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Japan’s Climate Policy under the Paris Agreement
 Paris Agreement: Calling for “holding the increase in the global average temperature to well

below 2°C above pre-industrial levels and pursuing efforts to limit the temperature increase to
1.5°C”

 IPCC special report in 2018: Global emissions in 2050 would have to fall to zero to limit
the temperature rise to 1.5°C.

⇒ If Japan is to achieve its long term goal on the premise of the existing technologies,
drastic actions are required. Therefore, disruptive innovation that enables the early
introduction of the new technology with reasonably acceptable cost is absolutely
necessary.

⇒This lead to the development of the Environment Innovation Strategy in January 2020.

Compared with 1990 Compared with 2005 Compared with 2013

Japan -18.0% (2030) -25.4% (2030) -26.0% (2030)

U.S. -14 to 16% (2025) -26 to 28% (2025) -18 to 21% (2025)

EU -55% (2030) -52% (2030) -44% (2030)

China -65% of carbon dioxide emissions per unit of GDP by 2030 compared to 2005
achieve the peaking of carbon dioxide emissions around 2030

Ambition of NDC

The Long-term Strategy under the Paris Agreement

 Accomplish “decarbonized society” as early as possible in the 2nd half of this century

 Take measures towards the reduction of GHGs emissions by 80% by 2050

 Realize “a virtuous cycle of environment and growth”

Canada
United States
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Germany -8.1％

France -9.3％

Japan -12.0％

United Kingdom
-19.3％

GHG emissions by country
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Declaration of Carbon Neutral

 Prime Minister Suga declared that Japan will aim carbon-neutral by
2050.

Policy Speech by the Prime Minister to the 203rd Session
of the Diet( Oct 26th)

< Realizing a green society>
・We hereby declare that by 2050 Japan will aim to reduce
greenhouse gas emissions to net-zero, that is, to realize a
carbon-neutral, decarbonized society.

・Addressing climate change is no longer a constraint on
economic growth. We need to adjust our mindset to a
paradigm shift that proactive climate change measures bring
transformation of industrial structures as well as our
economy and society, leading to dynamic economic growth.
・The key here is revolutionary innovations, such as next-
generation solar cells and carbon recycling. We will
accelerate research and development aimed at realizing
utilization of such technologies in society.



Tax incentive

Regulatory
Reform

International
Collaboration

Grant funding

Guidance policy
on Finance
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Green Growth Strategy（Dec 25, 2020）
Points of the 5 Policy tools

 Green Innovation Fund: 2 trillion yen over 10 years
 Stimulate 15 trillion yen worth of private R&D and investment.

 Cooperation with various players, including both developed and
emerging countries, on innovation policy, joint projects
including third countries, standardization and rule-making,
and providing wide variety of solutions toward de-
carbonization

 World wide promotion efforts through “Tokyo Beyond-Zero
Week”

 Consider regulatory reform in areas such as hydrogen,
offshore wind power, and mobility/batteries.

 Discuss issues concerning carbon border adjustment and
related policies with a view to ensuring global level playing field

 Formulate guidelines for transition finance and establish a
scheme for long-term funds with an interest subsidy
(1trillion yen in 3 years in business scale basis) to attract
global ESG investment.

 Tax incentives to stimulate 1.7 trillion yen worth of private
investment over 10 years.



Annex2 . 14 Growth Sectors (and action plans)
Energy Transport/Manufacturing Home/ Office

Offshore wind power
Wind turbines, parts,
floating wind turbines

Ammonia fuel
Combustion burner
(as fuel in transition period
to hydrogen-powered society)

Hydrogen
Turbines for power generation,
hydrogen reduction steel-
making, carrier ships,
water electrolyzers

Nuclear power
SMR (Small Modular Reactor),
nuclear power for hydrogen
production

Mobility and battery
EV (electric vehicle),
FCV (fuel cell vehicle),
next generation batteries

Maritime
Fuel-cell ships, electric propulsion ships,
gas-fueled ships

Carbon Recycling
Concrete, biofuel, plastic materials

Housing and building,
Next generation PV
(perovskite solar cell)

Resource circulation
Biomaterials,
recycled materials,
waste power generation

Lifestyle-related industry
Local decarbonization business

Logistics, people flow and infrastructure
Smart transportation, drones for logistics,
fuel-cell construction machinery

Foods, agriculture, forestry and fisheries
Smart-agriculture, wooden skyscrapers,
blue carbon

Semiconductor and ICT
Data centers,
energy-saving semiconductors
(demand-side efficiency)

Aviation
Hybrid electric, Hydrogen-powered
Aircraft

4



5
https://www.meti.go.jp/policy/energy_environment/global_warming/adaptation_goodpractice_FY2019ENG.pdf

Collection of Good Practices


