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01 | KDB, Climate Bank

KDB’s Ambition for Making Climate Commitments Real O ozud29% O KDB S

KDB on Dual Tracks for Offering a Tailored Suite of Products & Services

Korea Overseas

KDB Green Finance Framework Green Climate Fund Accredited Entity

National Climate Bank
to Spearhead Korea’s Carbon Neutrality and Green Growth

Goal

Supply of U$110bn Green Finance by 2030

Target (28% of the bank's total supply)
n Eco-
Energy Industrial Greener MCE" friendl P
Transition Decarbonisation Industry y
Economy

Special
Products
&
Services

Country
Partners

*

Operation E&S Safeguards K-TaI:’(le:so:lnyez:lsed Impact
Process Discretion Measurement . . : >
Global Climate Bank & Triangular Partnership
m Tracking the Green Finance Supply as KPI

* MCE: Material, Component, Equipment / ** Monitoring & Evaluation
® A Korean version takes precedence over the translated version above.




02 | Einancing Models

Why KDB? O or3MALY 3 KDB oo

Unlocking the Potential of Private Investment to Climate Responsive Business

KDB Offerings, Leveraging 7 Decades’ Experience of Korea

» Financial advisory on how best to structure with GCF concessional products (loans, equity, and/or guarantee)
- Avoiding mismatch: Financial structuring must be explored according to such different needs.
» Sharing values and experiences upon which it has grown into a market-oriented policy finance institution over the course of Korea’s economic leap

ENTITY DETAILS

investment framework and the priorities of developing country governments, =

Accredited Accredited Entities partner with GCF to implement projects. Guided by our

Entities
Accredited Entities convert concepts into action. They work alongside countries
to come up with project ideas, and submit funding proposals for the GCF Board to

approve. Size g . ) .

Accredited Entities can be private or public, non-governmental, sub-national, Micro Small Medium Large
national, regional or international, as long as they meet the standards of the Fund.
Accredited Entities carry out a range of activities that usually include the e e Shepe ¢ o
development of funding proposals and the management and monitoring of o (o
projects and programmes. Countries may access GCF resources through multiple Environmental and social risk Caterry :

entities simultaneously.

Category C Category B Category A

Intermediation 3 Intermediation 2 Intermediation1

Approved for accreditation ® Legal arrangements signed ® Accreditation process
completed ®

1 3 8 Fiduciary standards
l 1 1 99 Basic Project management Crantaward

On-lending/blending: Loan Equity Guarantee Blending




02 | Einancing Models (Cont.)

How to Unlock Private Investment with KDB O =2sed2y O KDB S

Towards Market Based Business

Concept
Note

Approaching KDB with Incentives

+ Private sector climate business can be initiated by KDB if properly incentivised by governments.

v’ Set the right conditions (incl. regulatory framework) to attract the private sector to bear, decreasing the
need for donor support over time

v' Convene inter-ministerial consultations

v Convene promising local peers (private/public enterprises, Fls, etc.) to co-create risk mitigation and credit B ke
enhancement solutions that address climate issues

v" Co-financing contribution (in-kind, budget, etc.)
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Indonesia Energy Efficiency Programme (FP196)

FINANCIN MPONENT

v' Backstopping
credit risk of industry players
with GCF credit guarantee
provision
(USD100M)

TA (Technical Assitance)
COMPONENT

v" New De-risking
Mechanisms Development
v Capacity Building Activities
(USD5M)

Guarantee
Cover up to
USS$ [100]mil KDB
(as Accredited
-—> Entity)

Under Guarantee
Cover Agreement

GCF Grant,

USS[S]m KDB

—_—

(as Accredited Entity)

AMA & FAA

= Flow of Grant : —_—
= Flow of Coordination:  ——»

Credit 1
Guarantee, > )
up to H Indonesian Indust
USS[100]mil ! : : ndustry
F"‘!an?lal owners,
<«<———> Institutions < Tech Providers,
Under Guarantee Under Sub-project ESCOs, ...
Agreement Agreement
BASE
(as Implementing Entity)
Component [2]
De-risking mechanisms
< Korea Energy Agency
GCF Grant, ASEAN (as Implementing Entity)
USS[sim Centre
for Energy
TA Service (as TAEE)
Agreement Component [3]

Korean Banks
— including KDB
(as Implementing Entity)

Technical Assistance
(TA) for the Market
Readiness

%

O KDB

Korea
Development Bank



03 | KDB Portfolio 2

Indonesia Energy Efficiency Programme (FP196) O a=4d2% O KDBzwre-

O Component 1 : Loan

+ Direct Green Lending and Wholesale Green Lending Implementation in line with the
Eligibility and Investment Criteria

« Post-investment monitoring, reporting, and verification Executing
Entity(ARDB)

Co-financing 30% Direct Green

. Funded Activity Agreement I eT17) 18] £- Loan Borrower Loan Lending
Participant (Risk Participation) Agreement Agreement Borrowers
(GCF' < +U$50M Lender (MEF of
) (KDB) Cambodia) Wholesale Green

Lending
Borrowers

Loan
Agreement
» Establishment of CCFF
CCFF Working Group at ARDB
« Provide Support for programmatic b eseesas =
implementation of the CCFF ‘@) =

« ARDB capacity building including the
development of a long-term strategy for
ARDB to become Cambeodia’s national
climate bank

O Component 2,3 : Technical Assistance

A
1
1
1
1

Co-Financiers I+ Develop the operational structure of the e o (@) o o =
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

Technical

Funded A?(tsi‘r’aim ;t\greemet Accredited I‘:i:::_ft Agreement Assistance Eligible TA
+U$5M > Entity Beneficiaries >
(KDB)

Strengthened Climate Finance Framework for public and
private stakeholders

« Capacity Building for Stakeholders across the Sustainable
Ecosystem including MRV




03 | KDB Portfolio 3

Climate Technopreneurship Programme (FP240) O 34Uy O KDB e

CTF Capital Class & Fund Structure
1 GCF
rd H -
(3™ Closing) Co-Investments ; NH ARP Co-financing
Senior KDB (AE) (GP) (incl. NHIS U$10)
Tranche nd . . . .
(Co-financiers (2 CIOSIng) Co-Investments U$83.75m|| U$2m|| U$1 14}.25ml
incl. GP, LPs) Total 1
USD 200 million Vv v
(1%t Closing) Co-Investments -
(First Loss) (GP) (Senior LPs)
N U$83.75mil U$2mil U$114.25mil
Junior . .
First-loss Equity . X c@e »
UChlzs) (USD 83.75 million as a catalyst) Investments for Climate Tech equipped JVs
(GCF equity) (U$200mil)




03 | KDB Portfolio 3 (cont.)

Climate Technopreneurship Programme (FP240)

I. Cambodia SMU Implementation Structure (tentative)

DB and Global

Sustainability
Management Unit
GGG, KE

Local Implementing
Partners
CWEA, YEA

Greenpreneurs and Beneficiaries

1. Laos SMU Implementation Structure (tentative)

Greenpreneurs & Beneficiaries

Il. Indonesia SMU Implementation Structure (tentative)

Technical Advisory
Committee

Sustainable Management U

I or Kemenparetra;

Contract award/partnerships.

v ot Mty Maene & e Ao

IV. Philippines SMU Implementation Structure (tentative) V. Vietham SMU Implementation Structure (tentative)

VN Instiwutionst

Project Steering

Facsret SO0 tpines

Space-QBO

Local Implementing
Partners
TOHLAQ & YEAL

J

Beneficiaries

Coordination of all minietries,
consultation and streamiining
of processes

Private sector and

Academic Ezosystam:

Command, sdministration. spproval relstionship
Reporting, asking for opinians, submitting for appraval
relationship

sansultation and

O #3uA2Y I KDBmerom
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Structuring Bankability is Designing Sustainability O #3428 O KDB e

With KDB, dream an innovative financing structure tailored for your own country Business

KDB Offerings, Leveraging 7 Decades’ Experience of Korea

» Financial advisory on how best to structure with GCF concessional products (loans, equity, and/or guarantee)
- Avoiding mismatch: Financial structuring must be explored according to such different needs.
» Sharing values and experiences upon which it has grown into a market-oriented policy finance institution over the course of Korea’s economic leap

ENTITY DETAILS

investment framework and the priorities of developing country governments, =

Accredited Accredited Entities partner with GCF to implement projects. Guided by our

Entities
Accredited Entities convert concepts into action. They work alongside countries
to come up with project ideas, and submit funding proposals for the GCF Board to

approve. Size ‘@) »

Accredited Entities can be private or public, non-governmental, sub-national, Micro Small Medium Large
national, regional or international, as long as they meet the standards of the Fund.
Accredited Entities carry out a range of activities that usually include the . S Shepe ¢ o
development of funding proposals and the management and monitoring of o (o
projects and programmes. Countries may access GCF resources through multiple Environmental and social risk Caterry

entities simultaneously.

Category C Category B Category A

Intermediation 3 Intermediation 2 Intermediation1

Approved for accreditation ® Legal arrangements signed ® Accreditation process
completed ®

1 3 8 Fiduciary standards
1 1 1 99 Basic Project management Crantaward

On-lending/blending: Loan Equity Guarantee Blending




* | Disclaimer

O #3uA2Y I KDBmerom

Disclaimer: This material has been prepared for general circulation and does not have regard to the particular
circumstances or needs of any particular person. This document does not constitute nor offer a recommendation to enter
into any transaction. All given terms and conditions are indicative and are subject to any change as market conditions
change. The Korea Development Bank [The Bank] is not responsible for the results obtained in reliance on any part of this
material. The information in this document has been provided to you on a strictly confidential basis; it includes
descriptions of products which are proprietary to The Bank and should not be provided to or discussed with any third

party without our prior written consent.
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